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The merits of government interventions are intrinsically linked with one’s view of how free markets
work, as well as with one’s view of the government’s role in free markets. The general case is made that
government interventions must be justified by evidence of market failures. Using the U.S. SBA Act as
an example, the specific case is made for government interventions in the SME sector. A deep
knowledge about SMEs - who they are, where they are, what they do, etc. - should be the guiding light
determining not only the effectiveness but also the sufficiency of government interventions in the SME
sector. Assessing the impacts of these interventions is best and most efficiently achieved by leveraging
existing Administrative Data that are generated as part of implementing these interventions, and linking
these micro-level observations to secondary or statistical micro data available across government
agencies. This modality, if correctly implemented, has the potential of shifting the empirical and cost
paradigm of how government learns what works and what does not.
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